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The RTRP practice exam is written and formatted by Certified Senior IT Professionals working in
today's prospering companies and data centers all over the world! The RTRP Practice Test covers
all the exam topics and objectives and will prepare you for success quickly and efficiently.
The RTRP exam is very challenging, but with our RTRP questions and answers practice exam,
you can feel confident in obtaining your success on the RTRP exam on your FIRST TRY!
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- Detailed questions and answers for RTRP exam
- Try a demo before buying any IRS exam
- RTRP questions and answers, updated regularly
- Verified RTRP answers by Experts and bear almost 100% accuracy
- RTRP tested and verified before publishing
- RTRP examcollection vce questions with exhibits
- RTRP same questions as real exam with multiple choice options
Acquiring IRS certifications are becoming a huge task in the field of I.T. More over these
exams like RTRP exam are now continuously updating and accepting this challenge is itself a task.
This RTRP test is an important part of IRS certifications. We have the resources to
prepare you for this. The RTRP exam is essential and core part of IRS certifications and
once you clear the exam you will be able to solve the real life problems yourself.Want to take
advantage of the Real RTRP Test and save time and money while developing your skills to pass
your IRS RTRP Exam? Let us help you climb that ladder of success and pass your RTRP now!
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QUESTION: 1
What is the statute of limitations to claim a loss from worthless securities?

A. Three years.
B. Six years.
C. Seven years.
D. Four years.

Answer: C
If the taxpayer files a claim for a loss from bad debts or worthless securities, then the
statute of limitations is 7 years.

QUESTION: 2
In 2004 Mr. P bought a residential lot for $8,000 and built a house on it at a cost of
$52,000. He added an in-ground swimming pool costing $15,000 in 2006. The house was
destroyed by fire in 2011, and he received a $45,000 insurance settlement. The fair
market value of the property was determined to be $115,000 immediately before the fire
and $25,000 immediately after. Mr. P’s adjusted gross income for 2011 was $65,000.
What is the amount of his nonbusiness casualty loss deduction?

A. $38,400
B. $8,500
C. $15,400
D. $23,400

Answer: D
The amount of a casualty loss under Sec. 165 is the lesser of the decrease in the fair
market value of the property resulting from a casualty or the adjusted basis. In the case of
a residence (not used for business purposes), no allocation is required among the land and
improvements [Reg. 1.165-7(b)(2)]. Therefore, Mr. P’s basis of the residence for
purposes of determining the casualty loss is $75,000 ($8,000 + $52,000 + $15,000). Since
this is less than the decrease in fair market value of $90,000 ($115,000 – $25,000), the
casualty loss is $75,000. The casualty loss must be reduced by the insurance proceeds,
and a deduction is allowed only to the extent the loss exceeds $100 and also to the extent
it exceeds 10% of the taxpayer’s adjusted gross income (Publication 547). Mr. P’s
casualty loss is $23,400 as computed below:
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QUESTION: 3
How many hours of federal tax law topics must a registered tax return preparer complete
for continuing education credit for a registration year?

A. 10
B. 3
C. 15
D. 2

Answer: A
Renewal of registration for a registered tax return preparer is conditioned on completing a
minimum of 15 hours of continuing education during each registration year. The 15 hours
required must consist of 2 hours of ethics or professional conduct, 3 hours of federal tax
law updates, and 10 hours of federal tax law topics.

QUESTION: 4
The taxpayer may deduct the cost of medical expenses for the following items except

A. Laser eye surgery, contacts, eyeglasses, and hearing aids.
B. Guide dogs for the visually impaired and the cost of the dogs’ care.
C. Doctor-prescribed drugs including birth control pills.
D. Controlled substances in violation of federal law.

Answer: D
Only medicines and drugs that require a prescription are qualified medical expenses.
Capital expenditures for obtaining items such as eyeglasses, a seeing eye dog, a
wheelchair, crutches, or artificial limbs are deductible medical expenses. (See Publication
502.)

QUESTION: 5
In Year 5, Tony received a gift of 200 shares of mutual funds stock. The stock was worth
$20,000 when Tony received it. The donor had originally paid $10,000 for the stock
when he bought it in Year 1. Tony sold the stock for $15,000 in Year 6. What is Tony’s
basis in the stock, disregarding gift tax?

A. $10,000
B. $0
C. $20,000
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D. $15,000

Answer: A
The basis of the gift Tony received equals $10,000. The FMV at the date of the gift
equals $20,000. Since the FMV exceeds the donor’s basis in the stock, Tony must use the
basis of the donor, $10,000.

QUESTION: 6
A state income tax refund is received in 2011 from taxes paid in 2010. How would this be
reported on the federal return?

A. Added to income on 2011 return.
B. Reduce state income tax deduction for 2011.
C. None of the answers are correct.
D. Amend the 2010 return.

Answer: A
The tax benefit rule includes, in gross income, items received for which the taxpayer
received a tax benefit in a prior year.

QUESTION: 7
What is the maximum amount of the American Opportunity Credit?

A. $2,000
B. $500
C. $2,500
D. $1,000

Answer: C
The American Opportunity Credit provides a maximum nonrefundable tax credit of
$2,500 per student for each of the first 4 years of post-secondary education.

QUESTION: 8
Joe had a taxable gain on the sale of his main home, which could not be excluded on his
tax return. He had no business use of the home. Which form does he need to submit to
report the gain?
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